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Message from the Chief Editor

India proudly celebrated 75 years of independence on 15th August 2022, which was the 
76th Independence Day of this great nation, known for its rich tradition, culture and 
unity in diversity. Economic resilience and being on the path of consistent industrial de-
velopment have made this nation an emerging economy of the future. AZADI KA AMRIT  
MAHOTSAV is being celebrated in a befitting manner where we are reflecting on the 
struggle for Independence alongside the path towards empowerment of the masses. 
Digital technology and innovation are widely in use as developmental models that will 
serve our growth aspirations. The unprecedented impact of technology, on not just in-
dustry, but all walks of human life is indeed phenomenal. Transforming challenges into 
opportunities and working under the emerging New Normal is what we need to learn 
and adopt.

 Higher education in India is undergoing a shift in terms of reforms and Adoption of the 
National Curriculum frame- work. NEP 2020 seeks to make education holistic, trans- dis-
ciplinary and flexible. A host of innovative academic programmes and courses are being 
planned in terms of skill- embedded learning and tech-driven learning methodologies. 
A very pertinent question that emerges is how to stay relevant in terms of Academics 
and Research. A deeper and insightful understanding of the demanding environment 
and up-skilling and upgrading to meet the emerging needs is crucial.

There is need for quality education and very convincing research on issues of contem-
porary relevance as well as societal concerns 

With the prime objective of showcasing pertinent research outcomes in the domains of 
Accounting, Finance and Financial services, as well as trans-disciplinary research, Indian 
Journal of Accounting is bringing out the next issue in the context of the up coming All 
India Accounting Conference at Gwalior in October 2022. We would love to disseminate 
vital research work in the identified domain in terms of its outcomes and implications.  

I take this opportunity to thank all the contributors of research papers to this issue and 
sincerely request all my friends to come up with more research work and research pub-
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lications, which we would gladly welcome. I also thank all our subscribers and the ed-
itorial team. I acknowledge with sincere gratitude the timely intellectual support from 
our reviewers. I request all our readers and well-wishers to kindly give us suggestions 
and valuable inputs on improving the journal.

Thank you 

Gabriel Simon Thattil
Chief Editor
Indian Journal of Accounting
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Dear Friends,

Greetings!

First of all, with great pride and honour on behalf of Indian Accounting Association I cordially welcome you 
all to the 44th Annual Conference of IAA to be held on October, 29-30, 2022 at Jiwaji University, Gwalior. 

The Indian Accounting Association is an illustrious academic body in the field of Accounting and allied ar-
eas in India and working as interface between academicians, professional and practitioners from various 
Universities, Businesses, Industry and Government. Founded on March 15, 1969 and formally inaugurated 
on February 14, 1970, the Association crossed several milestones over a period of time and build a wide 
network of branches across the country. With addition of two new Branches at South Haryana and Moti-
hari the total number of Branches across India reaches 59 with more than 7700 Life Members.  The main 
function of IAA is to promote and disseminate the knowledge of accounting and the related subjects in 
India and abroad. Therefore, it is my humble request to all branch officials and fellow members to try to 
enrol more members from professional fraternity and government accountants for bridging the gap be-
tween theory and practice. 

It is a matter of great satisfaction that despite difficulties posed by the pandemic, IAA has been successful 
in maintaining pace of its activities. Development of Model Curriculum based on NEP 2020, enriching IAA 
e-Content Bank, efforts for new collaboration are significant achievements for which we are very grateful 
to chairman of sub-committees namely Prof K R Sharma, Prof Ranjan K Bal, Prof K V Achalapati, Prof K Erasi 
and members of these committees for their selfless notable contribution. Efforts for collaboration with 
other professional bodies and national and international associations are in progress.

I wish to inform you that after marathon online meetings the IAA Constitution Amendment Committee 
has finalized the amended draft of constitution and by-laws of the IAA and submitted it to Executive for 
discussion and consideration. I am grateful to Prof  M B Shukla and all the members of the constitution 
amendment committee for their efforts.

National Accounting Talent Search, the flagship activity of the association was held well on Feb 6, 2022 
despite all difficulties and challenges in the present situation. The nation-wide competition was organized 
online. Good number of participation from different parts of the country was enrolled despite pandemic 
situation. My sincere gratitude to Prof Shurveer S Bhanawat, Coordinator and all other members of the 
organising committee, IAA Observers, and faculty members from all over the country who contributed as 
ever to ensure this great achievement. The increase in the award money by the NATS advisory committee 
will be a great source of motivation for all future participants indeed. The next NATS exam is proposed to 
be conducted of 23rd February 2023 and will provide an opportunity to overseas students also for partic-
ipation. 

 Message from the President
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Preparations for organising 44th All India Accounting Conference and International Seminar on Oct. 29-
30, 2022 are at final stage at Jiwaji University, Gwalior with the efforts of the team led by Prof K S Thakur, 
Conference Secretary. Registration of more than 1100 delegates is record breaking and submission of more 
than 400 papers have resulted in number of parallel technical session to accommodate fruitful academic 
discussions.  Let us all join hands to motivate quality participation of delegates in this important event of 
the association.

Further, IAA aims to undertake and encourage research in the field of accounting. The Accounting being 
an applied subject, good quality researches requires combined efforts from academic fraternity in collab-
oration with professional practitioners. For world class research in the field of accounting more concerted 
efforts are required by all of us. Indian Journal of Accounting, a biannual research journal, is an official 
publication of IAA to promote research in the field of accounting and finance. I congratulate Prof G Simon 
Thettil, Chief Editor of the journal and his team for their efforts for selecting good research papers and re-
viewing these for publication in this difficult situation.

At the last, I would like to thank you all for giving me an opportunity to serve the prestigious Indian Ac-
counting Association (IAA) as a President. Today, IAA is one of the most vibrant association in the world of 
Accounting and Finance globally because of the dedicated efforts of our Past Presidents, Office Bearers, 
and Executive Council Members, Branch Chairpersons as well as Secretaries and all the members at large. 
I am grateful to all for their guidance and active support.

 

With warm regards,

Dr. M L Vadera
President, IAA
Former Professor & Director IES,
Jai Narain Vyas University, Jodhpur and
Former Professor & Director, School of Business and Commerce,
Manipal University Jaipur  
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Introduction 

Accounting for deferred taxes is a challenging topic that is frequently discussed in accounting classes. 

Income taxes are dealt with in accounting in the form of a tax payable and deferred taxes. They are a cru-

cial instrument for accurately presenting tax expenses as well as the consequence of economic activity 

in financial statements. The accrual principle and the precautionary principle, the policy of profits con-

servation, and the idea of objectiveness of financial analysis are among the most fundamental principles 

and regulations underlying the incidence of deferred taxes.

A company recognizes deferred tax when recovering an asset or settling a liability in the future will 

have tax consequences. While, the presence of deferred tax assets and liabilities is important for un-

derstanding the transitional aspects of reporting. The probability and time of realization of deferred tax 

assets (DTA) and deferred tax liabilities (DTL) are used in the estimation during reporting process (1).

Studying a financial report of the company, an investor can get fooled by looking at the net income of the 

company while without looking effect of deferred tax assets and liabilities. An accurate and fair view of 

assets and liabilities in financial statements, accounting for deferred taxes typically follows the balance 

sheet approach (2).

Understanding and applying deferred tax assets or liabilities, it is important for companies and investors 

to analyze and understand the future cash flow effect of it. Future cash flow can be affected by deferred 

tax assets or liabilities. If a deferred tax liability is increasing, that means it is a source of cash and vice 

versa. So, by analyzing this deferred tax helps in assessing where the balance is moving forward.

Thus, the main aim of this paper is to observe whether the current practices of companies concerning the 

recognition of deferred tax assets/liabilities.
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